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DETAILED ACTION 

1 . The following communication is in response to Applicant's amendment filed 1 1 
December 2009. 

Status of Claims 

2. Claims 1,16, and 21 are currently amended. Claims 1-25 are currently pending. 

Response to Arguments 

3. Applicant's arguments have been considered but are not persuasive. 

4. Applicant first argues that McDonald does not qualify as prior art. The Examiner 
respectfully disagrees. McDonald does qualify as prior art based on the filing date of the 
McDonald provisional application, as noted by the Applicant. Applicant asks that all citations 
from McDonald be also cited to the provisional application. However this is not required. The 
Examiner has reviewed the provisional and believes the requisite support under 35 U.S.C. 1 12, 
first paragraph is sufficient for cited portions of McDonald. If Applicant feels that a cited 
portion of McDonald does not have support in the provisional, then Applicant should clearly 
identify which limitations relied on from McDonald are not supported in the provisional. 
Therefore any argument against the McDonald provisional without referring to the McDonald 
patent are moot and these arguments are not persuasive. 

5 . Regarding claim 1 , Applicant argues against the McDonald provisional, rather than the 
McDonald reference. Therefore, Applicant has failed to point to any citations by the Examiner 
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in McDonald that are not supported by the provisional. Therefore, the argument on its face is not 
persuasive. However, the Examiner will address Applicant's arguments in an effort to advance 
prosecution. As noted by the Applicant, McDonald teaches multiple subaccounts. McDonald 
teaches a smartcard that stores electronic benefit such as food stamps, welfare payments 
Medicare payments and Social Security payments (column 24, lines 38-46). McDonald further 
teaches that these electronic benefits are transferred to the electronic benefits cards in various 
subaccounts (column 24, lines 47-67). Further, McDonald teaches that values can be transferred 
from one subaccount to another subaccount and that accounts can be cancelled or suspended 
(column 21, lines 56-67). Therefore, it would be obvious to a person of ordinary skill in the art 
that a user of the electronic benefits card could load food stamps into one subaccount and later 
cancel the food stamp subaccount and add welfare payments or Medicare payments at a later 
time. Examiner notes, that there is no conversion calculation required in the claim, but merely a 
change from one benefit to another benefit. As noted previously, McDonald and Slater fail to 
teach transferring of monetary benefit value from a benefits database to a smart card and writing 
the transferred value and benefit type to the smart card. FoodReview teaches a smart card 
system for electronic benefits transfer in which a recipient's account resides on a microchip 
embedded in the electronic benefit card rather than a central computer (page 1, bottom). 
Transactions are authorized between the card and the store computer directly (page 1, bottom). 
When new benefits are authorized each month, the recipient takes his or her card to the POS 
terminal located in retail foodstores where the amount is added to the card (page 1, bottom). It 
would have been obvious to one of ordinary skill in the art at the time of the Applicant's 
invention to modify the teachings of McDonald for having multiple accounts in view of Slater to 
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transferring and storing the benefits on a smart card and adding the amount on to the smart card 
as taught by FoodReview because it provides for customer's who need benefits to have their 
benefits with them at all times and to conduct transactions without having to contact the host 
server. Therefore, in light of the prior art would be obvious to have multiple accounts on a smart 
card. For this reason, Applicant's arguments are not persuasive. 

6. Applicant also argues that the prior art fails to teach value storage at both the smart card 
and a remote location. Again this argument does not discuss McDonald but rather argues against 
the provisional. Nonetheless the Examiner will address the argument. As noted previously, 
McDonald teaches a smartcard that stores electronic benefit such as food stamps, welfare 
payments Medicare payments and Social Security payments (column 24, lines 38-46). 
McDonald further teaches that these electronic benefits are transferred to the electronic benefits 
cards in various subaccounts (column 24, lines 47-67). Further, McDonald teaches that values 
can be transferred from one subaccount to another subaccount and that accounts can be cancelled 
or suspended (column 21, lines 56-67). Therefore, it would be obvious to a person of ordinary 
skill in the art that a user of the electronic benefits card could load food stamps into one 
subaccount and later cancel the food stamp subaccount and add welfare payments or Medicare 
payments at a later time. Examiner notes, that there is no conversion calculation required in the 
claim, but merely a change from one benefit to another benefit. 

McDonald and Slater fail to teach transferring of monetary benefit value from a benefits 
database to a smart card and writing the transferred value and benefit type to the smart card. 
FoodReview teaches a smart card system for electronic benefits transfer in which a recipient's 
account resides on a microchip embedded in the electronic benefit card rather than a central 
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computer (page 1, bottom). Transactions are authorized between the card and the store computer 
directly (page 1, bottom). When new benefits are authorized each month, the recipient takes his 
or her card to the POS terminal located in retail foodstores where the amount is added to the card 
(page 1 , bottom). It would have been obvious to one of ordinary skill in the art at the time of the 
Applicant's invention to modify the teachings of McDonald in view of Slater to transferring and 
storing the benefits on a smart card and adding the amount to the smart card as taught by 
FoodReview because it provides for customer's who need benefits to have their benefits with 
them at all times and to conduct transactions without having to contact the host server. For this 
reason, Applicant's arguments are not persuasive because the prior art in combination does teach 
storing value both remotely and on the smart card. 

7. Applicant next argues that the prior art fails to teach allowing a user to deposit his own 
value onto the smart card for use. However, claim 1 does not recite "depositing additional funds 
in the account" as argued by Applicant. Although the claims are interpreted in light of the 
specification, limitations from the specification are not read into the claims. See In re Van 
Geuns, 988 F.2d 1 181, 26 USPQ2d 1057 (Fed. Cir. 1993). Applicant has amended in a 
limitation that stated "receiving an amount of value from the patron and transfer at least a portion 
of the amount of value to the benefits storage device." However, this can be broadly interpreted 
as just providing a value of funds to transfer from one account to the benefits storage device and 
does not recite any depositing of funds. Therefore, this argument is not persuasive. 

Regarding claim 1 , Applicant lastly argues that the prior art fails to teach having a value 
"unassociated" with benefits and other value associated with particular benefits." However, this 
feature is also not claimed. Although the claims are interpreted in light of the specification, 
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limitations from the specification are not read into the claims. See In re Van Geuns, 988 
F.2d 1 181, 26 USPQ2d 1057 (Fed. Cir. 1993). Even if it were, McDonald teaches a smartcard 
that stores electronic benefit such as food stamps, welfare payments Medicare payments and 
Social Security payments (column 24, lines 38-46). McDonald further teaches that these 
electronic benefits are transferred to the electronic benefits cards in various subaccounts (column 
24, lines 47-67). Further, McDonald teaches that values can be transferred from one subaccount 
to another subaccount and that accounts can be cancelled or suspended (column 21, lines 56-67). 
Therefore, it would be obvious to a person of ordinary skill in the art that a user of the electronic 
benefits card could load food stamps into one subaccount and later cancel the food stamp 
subaccount and add welfare payments or Medicare payments at a later time. Examiner notes, 
that some value is associated with some benefits and not other benefits. Further, Slater teaches 
Slater teaches a computer system in which a sponsor funded stored value card with a serial 
number issued by an issuer to a cardholder and which a sponsor company that controls funding 
of the card (column 3, lines 16-45). The issuer grants the sponsor permission to access the 
account databases to input or update the benefit monetary value, the sponsor comprising a 
different entity than the issuing authority (column 4, lines 12-39 and column 5, lines 22-46). The 
cardholder can then use at ATM terminal with an interface and read/write mechanism to read the 
stored value card and access the value (column 5, lines 66 thru column 6, line 16). Slater further 
teaches that funds can also be withdrawn at an ATM and therefore can be spent for any use 
(column 4, lines 6-1 1). Therefore this argument is not persuasive. 
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8. Applicant has amended claim 16 and 21 and refers to previous arguments provided for 
claim 1 . Since claim 1 is fully addressed above, these arguments are not persuasive under 
similar reasoning as discussed above with respect to claim 1 . 

9. Therefor claims 1-25 remain rejected and Applicant's arguments are not persuasive. 



Claim Rejections - 35 USC §103 

10. The following is a quotation of 35 U.S. C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 

1 1 . Claims 1-25 are rejected under 35 U.S.C. 103(a) as being unpatentable over McDonald et 
al. (hereinafter McDonald) U.S. Patent 6,648,222 in view of Slater U.S. Patent 6,615,190 in 
further view of FoodReview's All Food Stamp Benefits to be Issued Electronically (hereinafter 
FoodReview). 

Regarding independent claim 1 , McDonald teaches a system for enabling an issuing 
authority to distribute benefits to a plurality of patrons, the system comprising: 

at least one smart card associated with each patron of the plurality of patrons, the at least 
one smart card having a serial number and means for storing information, the smart card 
configured to operate in at least one of a plurality of benefit types (column 13, lines 50 thru 
column 14, line 18 and column 24, lines 47-67); 
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a central computer with access controlled by the issuing authority and having applications 
for processing benefits information, wherein: 

the benefits information includes a benefits monetary value associated with each said 
patron (Figure 18; Examiner notes that each cards has a benefits monetary value); 

the central computer includes a benefits storage device for storing the benefits 
information (Figure 2, 18 and 25 and column 1, lines 40-41 and column 13, lines 50-60; 
Examiner notes that a customer account database maintains the benefits information); and 

an entry means allowing the benefits provider to input or update the benefits monetary 
value to the benefits storage device (column 16, line 64 thru column 17, line 17 and column 24, 
line 47-67); and 

an express vending machine having a bidirectional electronic connection to the central 
computer for accepting a transfer of at least a portion of the benefits monetary value to the at 
least one smart card, the express vending machine having a user interface for each said patron to 
request the benefits and a benefit type from the plurality of benefit types, and a read/write 
mechanism for reading the at least one smart card and writing the benefits monetary value and 
the benefit type to the at least one smart card (column 14, lines 11-51 and column 16, lines 6-22). 

Slater teaches a computer system in which a sponsor funded stored value card with a 
serial number issued by an issuer to a cardholder and which a sponsor company that controls 
funding of the card (column 3, lines 16-45). The issuer grants the sponsor permission to access 
the account databases to input or update the benefit monetary value, the sponsor comprising a 
different entity than the issuing authority (column 4, lines 12-39 and column 5, lines 22-46). The 
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cardholder can then use at ATM terminal with an interface and read/write mechanism to read the 
stored value card and access the value (column 5, lines 66 thru column 6, line 16). 

It would have been obvious to one of ordinary skill in the art at the time of the 
Applicant's invention to modify the teachings of McDonald for distributing benefit types to 
specify that it is a sponsor company controlling the funding because it provides for streamlining 
payments and services to cardholders. Further both Slater and McDonald teach the use of such 
services in delivering government benefit applications (McDonald: column 24, lines 47-67 and 
Slater: column 6, lines 50-56). 

Slater in view of McDonald fails to teach transferring of monetary benefit value from a 
benefits database to a smart card and writing the transferred value and benefit type to the smart 
card. FoodReview teaches a smart card system for electronic benefits transfer in which a 
recipient's account resides on a microchip embedded in the electronic benefit card rather than a 
central computer (page 1, bottom). Transactions are authorized between the card and the store 
computer directly (page 1, bottom). When new benefits are authorized each month, the recipient 
takes his or her card to the POS terminal located in retail foodstores where the amount is added 
to the card (page 1 , bottom). It would have been obvious to one of ordinary skill in the art at the 
time of the Applicant's invention to modify the teachings of McDonald in view of Slater to 
transferring and storing the benefits on a smart card and adding the amount to the smart card as 
taught by FoodReview because it provides for customer's who need benefits to have their 
benefits with them at all times and to conduct transactions without having to contact the host 
server. 
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Claim 2, McDonald teaches that the entry means for inputting benefits information is a 
terminal connected to the central computer by means of an intranet computer (Figure 27 and 
column 20, lines 27-30; Examiner notes that McDonald teaches a local network for connecting 
merchants with the system control center). 

Claim 3, wherein the system for distributing benefits further comprises a smart card 
read/write device connected to the terminal for writing the at least a portion of the benefits 
monetary value to the at least one smart card (column 14, lines 11-51). 

Claim 4, wherein the system for distributing benefits further comprises a web server 
connected to the central computer; and a remote terminal connected to the web server by means 
of an internet connection, the remote terminal for inputting benefits information (column 13, 
lines 50-60 and column 16, lines 6 thru 22 and Figure 23). 

Claim 5, wherein the system for distributing benefits further comprises a smart card 
read/write device connected to the terminal for writing the at least a portion of the benefits 
monetary value to the at least one smart card (column 14, lines 11-51). 



Claim 6, wherein the issuing authority is a transit system authority (column 14, lines 11- 

51). 
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Claim 7, wherein the at least one smart card is used for purchasing transit fares and 
parking fees from the transit authority (column 14, lines 11-51 and column 18, lines 22-51). 

Claim 8, wherein the benefits provider is a welfare agency (column 24, lines 38-67). 

Claim 9, wherein the benefits are for food expenses, and wherein the at least one smart 
card is used for purchasing food (column 24, lines 38-67). 

Claim 10, wherein the express vending machine further comprises a station monitor and 
display system for connecting the express machine to the central computer, the station monitor 
and display system collecting transaction and maintenance data from the express vending 
machine (column 16, lines 6-63). 

Claim 1 1 , wherein the station monitor and display system forward the transaction and 
maintenance data to the central computer for consolidation and preparation of a plurality of 
management reports (column 16, lines 6-63). 

Claim 12, wherein the express vending machine has an add value function for each said 
patron to add value to the at least one smart card separate and in addition to the benefits 
monetary value (column 16, lines 16-63). 
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Claim 13, wherein the benefits provider comprises one of a plurality of benefits 
providers, wherein the benefits provider is responsible for offering the benefits to a set of patrons 
of the plurality of patrons (column 24, lines 47-67). McDonald fails to teach that the benefits 
provider is liable to the issuing authority for the benefits monetary value distributed to the set of 
patrons. Slater teaches that the sponsor is responsible for the monetary value (column 2, lines 
20-39). 

Claims 14, McDonald fails to specifically teach that the benefits provider is a private 
employer. Slater teaches the use of the stored value card for private companies and public 
employers (column 7, lines 6-24). 

Claim 15, wherein the benefits provider is a public employer (column 24, lines 38-67). 

Regarding independent claim 16, McDonald teaches a method for distributing benefits to 
a patron of a plurality of patrons, the method comprising the steps of: 

maintaining a benefits database in a central computer, the benefits database including 
benefits information for the plurality of patrons, the benefits information including a patron 
identifier and a monetary benefit value for the patron (Figure 2, 18 and 25 and column 1, lines 
40-41 and column 13, lines 50-60; Examiner notes that a customer account database maintains 
the benefits information); 
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receiving, at the central computer system, an input from a benefits provider to increase 
the monetary benefit value for the patron; (column 24, line 47-67; Examiner notes that The 
Government sets up and transfers credits to defined subaccounts); 

downloading at least a portion of the increased monetary benefit value to the smart card 
upon a request from the patron at a vending machine (column 14, lines 11-51 and column 16, 
lines 6-22); and 

configuring the smart card for a particular benefit type from a plurality of benefit types 
(column 24, lines 47-67 and Figure 18). 

Slater teaches a computer system in which a sponsor funded stored value card with a 
serial number issued by an issuer to a cardholder and which a sponsor company that controls 
funding of the card (column 3, lines 16-45). The issuer grants the sponsor permission to access 
the account databases to input or update the benefit monetary value, the sponsor comprising a 
different entity than the issuing authority (column 4, lines 12-39 and column 5, lines 22-46). The 
cardholder can then use at ATM terminal with an interface and read/write mechanism to read the 
stored value card and download/access the value (column 5, lines 66 thru column 6, line 16). 

It would have been obvious to one of ordinary skill in the art at the time of the 
Applicant's invention to modify the teachings of McDonald for distributing benefit types to 
specify that it is a sponsor company controlling the funding because it provides for streamlining 
payments and services to cardholders. Further both Slater and McDonald teach the use of such 
services in delivering government benefit applications (McDonald: column 24, lines 47-67 and 
Slater: column 6, lines 50-56). 
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Slater in view of McDonald fails to teach transferring of monetary benefit value 
from a benefits database to a smart card and writing the transferred value and benefit type to the 
smart card. FoodReview teaches a smart card system for electronic benefits transfer in which a 
recipient's account resides on a microchip embedded in the electronic benefit card rather than a 
central computer (page 1). Transactions are authorized between the card and the store computer 
directly (page 1). When new benefits are authorized each month, the recipient takes his or her 
card to the POS terminal located in retail foodstores where the amount is added to the card (page 
1). It would have been obvious to one of ordinary skill in the art at the time of the Applicant's 
invention to modify the teachings of McDonald in view of Slater to transferring and storing the 
benefits on a smart card and adding the amount to the smart card as taught by FoodReview 
because it provides for customer's who need benefits to have their benefits with them at all times 
and to conduct transactions without having to contact the host server. 

Claim 17, wherein the step of maintaining a benefits database includes entering benefits 
data into the benefits database utilizing a remote terminal (column 16, lines 6-63). 

Claim 18, wherein the remote terminal is connected to the main computer by means of an 
Internet connection (column 16, lines 6-63). 

Claim 19, wherein the step of downloading includes requesting a claim at the vending 
machine; sending a request message to the central computer; sending a response message from 
the central computer to the vending machine, the response message containing an authorized 
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value; writing the authorized value to the smart card; and sending a confirmation message to the 
central computer that the authorized value was written to the smart card (column 16, lines 6-63). 

Claim 20, wherein the request message includes a serial number from the smart card, a 
sequence number and a requested value, and wherein the confirmation message is not received 
by the central computer further comprising the steps of: verifying the sequence number against a 
stored sequence number to determine whether the card has received the requested value in a prior 
transaction (column 16, lines 6-63). 

Claim 21, McDonald teaches a system for distributing benefits, the system comprising: 
a benefits provider computer configured to: 

confer a transit benefit to a patron (column 14, lines 11-51 and column 24, lines 38-67). 

transmit data loading the monetary value of the transit benefit to the benefits data base for 
the patron (column 14, lines 11-51 and column 24, lines 38-67); and 

a transit authority computer for a transit authority, in communication with the benefits 
provider computer, and configured to: 

maintain a benefits data base including a monetary benefit value for the 
patron (column 14, lines 11-51 and column 24, lines 38-67); 

receive the transmitted data from the benefits provider computer directing the loading of 
the monetary value of the transit benefit to the monetary benefit value for the patron, the 
received data causing the benefits data base to reflect the loaded monetary value (column 14, 
lines 11-51 and column 24, lines 38-67 and column 15, lines 45 thru column 16, line 5); and 
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transmit data to transfer at least part of the monetary benefit value for the patron from the 
benefits data base to a smart card (column 14, lines 11-51 and column 24, lines 38-67). 

Slater teaches a computer system in which a sponsor funded stored value card with a 
serial number issued by an issuer to a cardholder and which a sponsor company that controls 
funding of the card (column 3, lines 16-45). The stored valued card may be issued to each 
employee by an issuer, on behalf of an employer (column 2, lines 20-39). The issuer grants the 
sponsor permission to access the account databases to input or update the benefit monetary 
value, the sponsor comprising a different entity than the issuing authority (column 4, lines 12-39 
and column 5, lines 22-46). The cardholder can then use at ATM terminal with an interface and 
read/write mechanism to read the stored value card and download/access the value (column 5, 
lines 66 thru column 6, line 16). 

It would have been obvious to one of ordinary skill in the art at the time of the 
Applicant's invention to modify the teachings of McDonald for distributing benefit types to 
specify that it is a sponsor company controlling the funding because it provides for streamlining 
payments and services to cardholders. Further both Slater and McDonald teach the use of such 
services in delivering government benefit applications (McDonald: column 24, lines 47-67 and 
Slater: column 6, lines 50-56). 

Slater in view of McDonald fails to teach transferring of monetary benefit value from a 
benefits database to a smart card and writing the transferred value and benefit type to the smart 
card. FoodReview teaches a smart card system for electronic benefits transfer in which a 
recipient's account resides on a microchip embedded in the electronic benefit card rather than a 
central computer (page 1). Transactions are authorized between the card and the store computer 
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directly (page 1). When new benefits are authorized each month, the recipient takes his or her 
card to the POS terminal located in retail foodstores where the amount is added to the card (page 
1). It would have been obvious to one of ordinary skill in the art at the time of the Applicant's 
invention to modify the teachings of McDonald in view of Slater to transferring and storing the 
benefits on a smart card and adding the amount to the smart card as taught by FoodReview 
because it provides for customer's who need benefits to have their benefits with them at all times 
and to conduct transactions without having to contact the host server. 

Claim 22, wherein the transit authority computer is further configured to: receive a 
request to transfer at least part of the loaded monetary benefit value for the patron from the 
benefits data base to the smart card; and determine, in response to the request, to perform the 
transfer without first accessing the benefits provider computer (column 14, lines 11-51 and 
column 24, lines 38-67). 

Claim 23, wherein the benefits provider computer is further configured to: transmit data 
to modify the monetary value of the transit benefit in the benefits data base for the patron 
(column 14, lines 11-51 and column 24, lines 38-67). 

Claim 24, wherein the transit benefit comprises a selection from the group consisting of a 
rail benefit, a bus benefit, other transit benefits, a parking benefit, and any combination thereof 
(column 14, lines 11-51 and column 24, lines 38-67 and column 18, lines 23-30). 
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Claim 25, wherein the plurality of benefit types comprise an unrestricted stored value, 
rail value, parking value, bus value and general transit value (column 15, line 49 thru column 16, 
line 5 and column 17, lines 42 thru column 18, line 51; Examiner notes that the Remote 
Smartcards taught by McDonald can be used for benefits and transit. Modifying FoodReview to 
require that the card be used for transit benefits rather than food benefits would have been 
obvious to a person of ordinary skill in the art as explained above in the response to arguments). 

Conclusion 

12. THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time 
policy as set forth in 37 CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within TWO 
MONTHS of the mailing date of this final action and the advisory action is not mailed until after 
the end of the THREE-MONTH shortened statutory period, then the shortened statutory period 
will expire on the date the advisory action is mailed, and any extension fee pursuant to 37 
CFR 1 .136(a) will be calculated from the mailing date of the advisory action. In no event, 
however, will the statutory period for reply expire later than SIX MONTHS from the mailing 
date of this final action. 

13. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to STEFANOS KARMIS whose telephone number is (571)272- 
6744. The examiner can normally be reached on M-F: 8-5. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on (571) 272-6783. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you would 
like assistance from a USPTO Customer Service Representative or access to the automated 
information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

Respectfully Submitted 
/Stefanos Karmis/ 
Primary Examiner, Art Unit 3693 
15 March 2010 



